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The government’s decision to renew the concession contract with
monopoly sports betting operator SLOT (Sociedade de Lotarias e Apostas
Mútuas de Macau) for �ve more years took many industry experts by
surprise. At a time when gaming revenues continue to plummet and the
love for sports held by the Chinese, especially with regard to football, is
fortuitously on the up-and-up it would only make sense to promote sports
wagering as an additional source of mass-market revenue by bringing in
new operators. Analysts have long been aware of the negative correlation
between major sporting events and Macau’s gross gaming revenues. They
have once again concurred, singling out the UEFA Euro 2016 as the major
factor in the poor performance of Macau casinos during the month of June
(which recorded the lowest gross gaming revenue since September 2010).

Macau’s loss may be other jurisdictions’ gain, but what is more concerning is the gains made by illegal
bookmakers who, according to news agency Xinhua, pocketed more than USD2.7 billion during the 2014 FIFA
world cup. In that same year, Macau’s sports wagering revenues totaled a comparatively meager USD92
million.

However, while the advantages of a competitive sports betting environment are easy to identify, a closer look
at the existing framework is needed to understand why Macau lagged behind Nevada by 37% in 2015 sports
betting revenues. Historically, Macau has taken a compartmentalized approach to gaming. This means that
di�erent gaming activities must be operated by di�erent entities under separate concessions, and that they
may not co-exist in the same physical space. It is for this reason that, unlike Las Vegas, you will not �nd sports
betting lounges on a Macau casino �oor. Moreover, while Vegas visitors may place bets on just about every
sport there is, SLOT is only allowed to o�er bets on football and basketball.

These restrictions not only make the Macau gaming experience a lot less fun than what it could be, but also
deprives the industry of important sources of mass-market revenue. The removal of such obstacles cannot be
achieved by simply scrapping SLOT’s monopoly: liberalizing the sports betting market without substantially
improving its regulatory framework could very well impair sustainable development of the MSAR.

When the market eventually opens up to other operators, I believe that SLOT will bene�t as much from a
competitive environment and the volume of business it will generate (albeit at a di�erent scale) as did STDM
through its subsidiary SJM, when its monopoly came to an end in 2002. More importantly, the Macau
government will bene�t from a di�erent source of tax revenue (and potentially other forms of social
contributions, like the promotion of local sports) that could partially o�set the current drop in casino tax
revenues.

However, by extending SLOT’s concession contract until June 2021, the Macau government has granted the
incumbent operator the opportunity to implement a long-term business plan – which, in all honesty, it had
been prevented from doing when still subject to one-year renewals. That in itself will allow the operator to
invest accordingly, namely in overcoming the issue of slow internet connection speeds, which is as much of a
bottleneck for sports betting as is tra�c congestion to Cotai casinos.

At the same time, the Government has pushed  back a more thorough revision of the regulatory framework to
a time when the renewal of casino concession contracts will be very much on the table. This may signal that
they will eventually address these two issues, which in fact are one and the same: the convergence and
improvement of Macau’s gaming and entertainment o�erings. This breakthrough will not come as fast as
some would expect but compromises rarely do.  Rui Pinto Proença Partner, MdME

SHARE THIS:

DAILY EDITION

19 HOURS AGO

Wednesday, October 17, 2018 – edition
no. 3151

EXTRA TIMES

6 DAYS AGO

Biblical Honey

OCTOBER 2018

M T W T F S S

« SEP    

1 2 3 4 5 6 7

8 9 10 11 12 13 14

15 16 17 18 19 20 21

22 23 24 25 26 27 28

29 30 31  

OTHER ARTICLES

ANALYSTS BETTING ON OCTOBER GAMING
REBOUND

EXHIBITION SHOWCASES ‘RAW’ BRIDAL SHOTS

DIRECT INVESTMENT IN MACAU RECORDS 80
PERCENT COLLAPSE

EDUCATION | IPM TAIPA CAMPUS EXPECTED TO
OPEN BY 2020

AL PLENARY | LRT COMPANY TO OPERATE LIKE
AIRPORT FIRM

 
FOUNDER & PUBLISHER Kowie Geldenhuys EDITOR-IN-CHIEF Paulo Coutinho Macau, Wednesday, October 17, 2018

Tweet

HOME MACAU OUR TEAM EDITORIAL STATUTE ARCHIVE CONTACTS EXTRA TIMES

MACAU FORUM BUSINESS CHINA ASIA WORLD SPORTS INTERVIEW EDITORIAL OPINION PHOTO SHOP

Share 0

Privacy & Cookies Policy

https://macaudailytimes.com.mo/
https://macaudailytimes.com.mo/category/opinion
https://i2.wp.com/macaudailytimes.com.mo/wp-content/uploads/2016/07/33333-1.jpg
https://macaudailytimes.com.mo/wednesday-october-17-2018-edition-no-3151.html
https://macaudailytimes.com.mo/biblical-honey.html
https://macaudailytimes.com.mo/2018/09
https://macaudailytimes.com.mo/2018/10/01
https://macaudailytimes.com.mo/2018/10/04
https://macaudailytimes.com.mo/2018/10/05
https://macaudailytimes.com.mo/2018/10/06
https://macaudailytimes.com.mo/2018/10/08
https://macaudailytimes.com.mo/2018/10/09
https://macaudailytimes.com.mo/2018/10/10
https://macaudailytimes.com.mo/2018/10/11
https://macaudailytimes.com.mo/2018/10/12
https://macaudailytimes.com.mo/2018/10/15
https://macaudailytimes.com.mo/2018/10/16
https://macaudailytimes.com.mo/2018/10/17
https://macaudailytimes.com.mo/linkout/72508
https://macaudailytimes.com.mo/analysts-betting-on-october-gaming-rebound.html
https://macaudailytimes.com.mo/exhibition-showcases-raw-bridal-shots.html
https://macaudailytimes.com.mo/direct-investment-in-macau-records-80-percent-collapse.html
https://macaudailytimes.com.mo/education-ipm-taipa-campus-expected-to-open-by-2020.html
https://macaudailytimes.com.mo/al-plenary-lrt-company-to-operate-like-airport-firm.html
https://macaudailytimes.com.mo/linkout/89165
https://macaudailytimes.com.mo/
https://macaudailytimes.com.mo/linkout/98926
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fmacaudailytimes.com.mo%2Flegal-wise-widening-slot.html&ref_src=twsrc%5Etfw&text=Legal%20Wise%20%7C%20%20Widening%20the%20slot&tw_p=tweetbutton&url=https%3A%2F%2Fmacaudailytimes.com.mo%2Flegal-wise-widening-slot.html
https://macaudailytimes.com.mo/
https://macaudailytimes.com.mo/our-team
https://macaudailytimes.com.mo/editorial-statute
https://macaudailytimes.com.mo/contacts
https://macaudailytimes.com.mo/category/extra-times
https://macaudailytimes.com.mo/category/macau
https://macaudailytimes.com.mo/category/forum
https://macaudailytimes.com.mo/category/business
https://macaudailytimes.com.mo/category/china
https://macaudailytimes.com.mo/category/asia-pacific
https://macaudailytimes.com.mo/category/world
https://macaudailytimes.com.mo/category/sports
https://macaudailytimes.com.mo/category/interview
https://macaudailytimes.com.mo/category/editorial
https://macaudailytimes.com.mo/category/opinion
https://macaudailytimes.com.mo/category/photo-shop
https://www.facebook.com/sharer/sharer.php?kid_directed_site=0&sdk=joey&u=https%3A%2F%2Fmacaudailytimes.com.mo%2Flegal-wise-widening-slot.html&display=popup&ref=plugin&src=share_button
https://macaudailytimes.com.mo/wednesday-october-17-2018-edition-no-3151.html
https://macaudailytimes.com.mo/biblical-honey.html

